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Farm to Consumer Agribusiness Value Chain
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SAP’s Approach to Commodity Origination and Trading

Agricultural Contract Management

Contract Call-off | Load Data Contract | Settlement Invoicing Revenue
Capture Application Recognition
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Commodity Risk Management

Comprehensive risk analytics (Position, MtM, TPL: current, end of day, day over day)

Financial transaction entry Back-office administration Flnar!mal acc_ountmg
integration
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SAP has successfully co-innovated with Agribusiness customers

Cargill and SAP have built a strong partnership

A key area for co-innovation is Commodity Origination and
Trading

The solution enables Cargill to standardize business
processes and data on a single platform

Cargill co-innovates supply chain with SAP

https://www.youtube.com/watch?v=yOsYDCcXrZk&t=1s

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | PUBLIC


https://www.youtube.com/watch?v=yQsYDCcXrZk&t=1s

Key Business Requirements in Agricultural Origination & Trading

1 How to establish pricing at different times during execution, for partial
qguantities, with multiple components building up the price?

2 How to capture specific contract terms for quality, optionalities,
tolerances?

3 How to assign deliveries to multiple contracts and change these
assignments flexibly?

How to make adjustments to contract fulfillment based on changing

& commodity quality /weight information?

5 How to manage fees associated with a deal and how to recover
expenses related to the contract with the counterparty?

6 How to manage the market risk associated with the deals?

7 How to manage 3 party stock at my location and how do | manage my

stock at a 3" party location?
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=nd-to-end agricultural contract management & commodity risk management

Finance Agricultural contract management Commodity risk management Accounting

Risk analytics

Define risk
Risk strategy
management Define risk
policy

Back office
and accounting

The SAP Agricultural Contract Management application helps you streamline business processes from end to end —
enabling accurate, timely, and profitable procurement, sales, and hedging of commodities.

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | PUBLIC 7



Become an Intelligent Enterprise faster with

SAP Model Company increasing customer speed to value
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Explore Realization Deploy

Testing

up to savings
with test case template
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QAP ® Model Company for Agribusiness

The SAPE Modal Company service Tor Agnbusiness offers a comprehensive reference solution 1o support the processas of a Agribusiness company. It is delivared
with redewant business condent, accelerators, and enablement services, helping reduce costs, decreasa risks, and accelerate adoption durnng discovery, exploraton,

and realization activites
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Get a reference solution with preconfigured processes and data for your industry and/or your line of business
Take advantage of leading practices and processes, accelerators, and business and implementation guides
Simplify all phases of your deployment project including discovery and user adoption
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SAP S/4AHANA, bulk transportation extension for SAP Agricultural Contract Management
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Intelligent user experience:
and allowing to

f

ACM / CM allows
through delivered interfaces, e.g.

Contracting through portal / web interfaces
Loading through weighbridge connection
Settlement batch process enabled
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Intelligent processes: ——

Intelligent Processes

Brisken Market Data Hub (e Al Start a Free Trial
End-to-end Governance and automation of Market Data Management
market

e TeT e STTe R (/2 ANVATIS AR S/ ANA] [ 84 EVDESIGN (0| (BUALT ON SAF GLOUD PLATFORM AP BUGINESS ONE | (SAP 8/ NATIVANGE or, Choose an editon to purchase

e S/4 HANA

Thomson Reuters « SAPECC

- View Screenshots v SAP H b S
Avoid Your Market Data o > = Oanda ma ['k et 0220 ybri
t3°

Bloomberg e

Overview Features Certifications Reviews Questions Support Resources Publisher Editions & Pricing

Distribution Headaches sy - e o il S d a t a H U b ¢ SAP SuccessFactors
Achieve end-to-end market data governance processes Quand! dataHub AR SO OU an

* OData APIs

through anomaly detection, data auditing, exception and Cortral Banks © « Other ERPs * O Da 8 Ap‘ S
approval workflows, automated integration workflows, Details Ce r‘!'t( al B a ﬂk':‘. ®

configurable mapping and scheduling for integration into your o O t h e' E R p 5
applications. Integrate external data such as exchange rates, Developer

interest rates, commodity and security prices, statistical data - Brisken LLC

any type of data can be configured and set up. Analyze the data

in the Market Data Hub and distribute to your SAP landscape Dexgioped By

and other applications. Source exchange rates from a growing it

library of providers like Bloomberg, Thomson Reuters, OANDA,

Listing Types

https://www.sapappcenter.com/apps/4063#loverview

Pricing and risk management for commodities and currencies is typically based on market data from exchanges
Market data information is stored in SAP Commodity Management and can be uploaded through an open interface

Driven by several customer requests, SAP has recently started a partnership with Brisken who have build a SAP Cloud
Platform based market data hub application initially for currency data, now extended for commodity market data

.
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Predefined

Become an Intelligent Enterprise with instant business insight

ACM/CM Risk Content

Target Roles: Trader, Risk Manager, Risk
Officer, CFO & Finance

Market data & news

Commodity risk analytics — real-time /
current

Commodity risk analytics — end of day and
day over day comparison

Business partner trade analytics (current
open trades)

Data Connectivity & consumption
Live Models, mobile enabled
Additional Intelligent technologies

Search to Insight (Natural Language)

Commodity Risk - EoD
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Integrated end to end demo

O 'ﬁ Create 3" party (purchase) contract using template, including pricing of future component
O Soybeans, delivery period November 2019, 10.000 BU
Q Pricing: 10.000 BU @ 9.09 USD, CBOT ZSF20 (Jan 20), Basis unpriced

Risk Management

O Position

O Mark-to-Market

Q0 Hedge with Future (2 lots, ZSF20)

AN

Unload truck from weighbridge [AUTOMATIC / THROUGH INTERFACE]
O Unload Quantity and apply to contract
U Receive quality

N\

RN

(self-) Settlement
U Automatic or manual (self) settlement
U Release and create documents incl. FI/GL integration (Accounts Payable)

N
v Review Application
O Allows to apply unapplied contracts, to re-apply to other contracts or to split to multi contracts
ﬁ

AN
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file:///C:/Users/D021643/OneDrive - SAP SE/01_CTRM/02_Solution/ACM/Demo/Recordings/ACM_CMRISK_3rd_party_Purchase_e2e_Contract_risk_hedge_unload_settlement_V3 - Short QEP 202003.mp4

Interactive Roadmap

SAP Road Maps |BETA Products Processes Industries My Road Maps ‘ 44  Disclaimer
SAP S/4HANA X Risk Management for Commodities (S/4 OP) X  Agricultural Contract Management (S/4 OP) X  Search SAP Road Maps by keywords, topics, pr... Q
Products @ ~ | | Processes v | Industries ~ | More Filters Q2 2019 — Q4 2021 R
Q2 2019 2 innovations Q3 2019 3 Innovations Q1 2020 CURRENT 1 Innovations Q4 2020 1 innovations
SAP S/MHANA 1809 SAP S/4HANA 1909 .
Agricultural Contract Management ~  Agricultural Contract Management A
Risk Management for Commodities ~  Risk Management for Commodities ~ , o )
Intelligent tiles in SAP Fiori for wcifert]ilrr:g learning in agricultural
Commodity risk management — Value-at-risk interface for agricultural contract management
BAPIs for commodity derivatives commodity risk management P o SAP S/4HANA v
include free characteristics Mk
Agility  SAP SIM4HANA v
Agility  SAP SI4HANA v
Commodity-risk management —
Commodity risk management — exercise of listed options
commodity derivative order and
trade execution enhancements in Agility  SAP SI4HANA v
SAP S/4HANA (1809 feature
package 02)
Agility  SAP SI4HANA v Commodity management — ability

to integrate SAP Trader's and
Scheduler's Workbench to risk-
management functionality

Agllity  SAP SMHANA v

In interactive Roadmap, please filter on SAP S/AHANA, Agricultural Contract Management (S/4 OP), Risk Management for Commodities (S/4 OP)
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Follow us
f ® ©

www.sap.com/contactsap
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No part of this publication may be reproduced or transmitted in any form or for any purpose without the express permission of
SAP SE or an SAP affiliate company.

The information contained herein may be changed without prior notice. Some software products marketed by SAP SE and its
distributors contain proprietary software components of other software vendors. National product specifications may vary.

These materials are provided by SAP SE or an SAP affiliate company for informational purposes only, without representation or
warranty of any kind, and SAP or its affiliated companies shall not be liable for errors or omissions with respect to the materials.
The only warranties for SAP or SAP affiliate company products and services are those that are set forth in the express warranty
statements accompanying such products and services, if any. Nothing herein should be construed as constituting an additional
warranty.

In particular, SAP SE or its affiliated companies have no obligation to pursue any course of business outlined in this document or
any related presentation, or to develop or release any functionality mentioned therein. This document, or any related presentation,
and SAP SE’s or its affiliated companies’ strategy and possible future developments, products, and/or platforms, directions, and
functionality are all subject to change and may be changed by SAP SE or its affiliated companies at any time for any reason
without notice. The information in this document is not a commitment, promise, or legal obligation to deliver any material, code, or
functionality. All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ
materially from expectations. Readers are cautioned not to place undue reliance on these forward-looking statements, and they
should not be relied upon in making purchasing decisions.

SAP and other SAP products and services mentioned herein as well as their respective logos are trademarks or registered
trademarks of SAP SE (or an SAP affiliate company) in Germany and other countries. All other product and service names
mentioned are the trademarks of their respective companies.

See for additional trademark information and notices.
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